Garvard County Pater Asgociation, IHnc
P.O. BOX 670 315 LEXINGTON ROAD
LANCASTER, KY 40444-0670
(859) 792-4501 TTY: 800-648-6056
FAX: (859) 792-1671

ﬁﬁ: \‘f;:‘
MAY 16 2013

May 14, 2013 PUBLIC SERVICE
COMMISSION

Mr. Jeff Derouen, Executive Director

Public Service Commission

P.O. Box 615

Frankfort, KY 40602-0615

Dear Mr. Derouen:

Please find enclosed the Association’s request for a purchased water rate
adjustment. This adjustment request is due to the increased cost of wholesale water from
the City of Lancaster and an increase in the Kentucky River Authority Withdrawal Fee
that will be effective on July 10, 2013. Exhibit “B” is attached to the application showing

this agreed to rate increase.

Also, enclosed is a revised tariff sheet reflecting the eight cent per thousand
gallons adjustment.

The Association will notify its customers of the rate adjustment before rendering
the first customer statement reflecting the increase.

If additional information should be required, please advise.
Sincerely,

Aeg

Paul B. Reynolds
President/Executive Director

Enclosures



PURCHASED WATER ADJUSTMENT FOR
WATER DISTRICTS AND ASSOCIATIONS
(807 KAR 5:068)

THE GARRARD COUNTY WATER ASSOCIATION, INC.
(Name of Utility)

May 14, 2013
(Date)

P.O. BOX 670
(Address)

LANCASTER, KY 40444-0670
(City, State)

859-792-4501
(Telephone Number)

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of
each. In the event the water purchased is billed by the supplier on a rate that is
not a flat rate schedule, the entire rate schedule must be shown. Attach
additional sheets if necessary.

Supplier(s) Base Rate Changed Rate
CITY OF LANCASTER $2.03 2.12
NO ADJUSTMENT
CITY OF DANVILLE SEE ATTACHED EXHIBIT A

CITY OF BEREA 2.50 2.50




1.b.

A copy of the supplier's notice of the changed rate showing the effective date of
the increase is attached as Exhibit __ B

2. Twelve-month period upon which the purchased water adjustment is based.
(This twelve-month period must end within 90 days of this filing).

From_MAY 2012 through__ APRIL 2013

(month and year) (month and year)

3. Statement of water purchases. Where water is purchased from more than one
supplier, purchases from each supplier must be shown separately. If water is
purchased through a declining block rate schedule, purchases for each month
must be shown. Attach an additional sheet if necessary.

Supplier(s) Gallons Purchased
during 12 month period
CITY OF LANCASTER 263,321,309
CITY OF DANVILLE See attached Exhibit C
CITY OF BEREA 28,149,558
TOTAL PURCHASES 377,051,268
4. Total sales for the 12 month period 305,599,661




5. Increased water cost  $23.698.92

The increased water cost is the cost difference between purchases at
base (current rate) and purchases at new rate.

8. Purchased water adjustment factor___$.08

The purchased water adjustment factor is obtained by dividing the
increased cost of water by the total gallons sold.

Note: The purchased water adjustment factor is added to each thousand gallons
sold. If the minimum usage is 2,000 gallons then the purchased water
adjustment factor would be added to the minimum bill twice. Revised tariff
sheets must be attached showing the rate to be charged by the utility and the
effective date of the increased rates.

7. Proposed effective date_ July 10, 2013

o

(Signature of Utijj& Officer)

e S F

(Title)




GARRARD COUNTY WATER ASSOCIATION. INC.
(Name of Utility)

FOR

Community, Town or City

P.S.C. KY. NO.

17" Revised SHEET NO.

CANCELLING P.S.C. KY. NO.

16" Revised SHEET NO.

RESIDENTIAL, FARM AND SMALL COMMERCIAL

5/8” x %" Meter Schedule

First 1,000 Gallons
Next 1,000 Gallons
Next 1,000 Gallons
Next 2,000 Gallons

All Over 5,000 Gallons

RATE PER UNIT

10.33 (Minimum Bill)

5.43 per 1,000 Gallons
4.33 per 1,000 Gallons
4.13 per 1,000 Gallons
3.83 per 1,000 Gallons

LARGE COMMERCIAL, DAIRY FARM AND SCHOOL CONNECTIONS

1” Meter Schedule
First 5,000 Gallons
All Over 5,000 Gallons

1 ¥4” Meter Schedule
First 10,000 Gallons
All Over 10,000 Gallons

2” Meter Schedule

First 25,000 Gallons
All Over 25,000 Gallons
Bulk Sales

$5.25 per 1,000 Gallons

Rates based on monthly consumption.

Penalty of 10% applied to all unpaid bills 10 days from date of bill.

28.35 (Minimum Bill)
3.83 per 1,000 Gallons

47.50 (Minimum Bill)
3.83 per 1,000 Gallons

104.95 (Minimum Bill)
3.83 per 1,000 Gallons

DATE OF ISSUE

Month / Date / Year
DATE EFFECTIVE 07/10/13

/ Month / Dagtgr/ Year
ISSUED BY ,4.,/ %

(Signa(ﬁre of Officer)

TITLE President

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. DATED




£ EXHIBIT A )

be the expense and résponsibility of the Purchaser to Ffurnish

install, and maintain the necessary metering equipment, the same +q
r, and any requireg

be determined by th'e" Seller's City Engineer,
devices of sténdard types for property measuri.ng the quantity of

water delivered to the Purchaser and the respons:!_blllty of the
Seller to calibrate-and test for accuracy such mete:rlng equipment

annually, or at such other times that are reasonably requested by

either party. A méter régistering not more than 2% above or belew
the test rfesnlt.shall be ‘deemed to be accurate. The previous
readings of any metgr disclosed by tests to be ina_c:r;urate shall be

corrected for the -six (6) months previons to such tests sinp
accordance with the percentage of inaccuracy found by such tests

5 V‘at

o~
[

H1

znv period. tThe amormt
¥rI

If any meter fails to registar for

delivered in the corresponding period immediately prior to the

Iéj.lu_ré shall be considered the amormt consummed, unless the Ssller
The meterihg

and Purchaser shall agree upon a2 different amount.
equipment shall be read on a regular basis, but not less than opce
every month. 2An appropriste official or representative of the
Purchaser shall at ail reasonable times J:mave, access to the meter

for -the purpose of verifying its readings.
The Purchaser agrees to pay to Seller for water delivered

5.
in sccordance wibth the Jfoliowing rate schedu_le based on monthly
consumptibon: | '
Quantity i Rate
(Cu Fi) (5/100 Cn Fi)
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EXHIBIT A cunt.

First 20,000 cu It 51._68
Next 80,000 cu ft 51.44 "
Next 100,000 cu Ft $1.20
Next - 300,000 m ft ' $1.06
All over 500,000 cu ft ’ 50.B6

6. In addition to the foregoing schednle of rates, the
Purchaser shall further pay to Seller a surcharge of twenty percent

(208) to be added fto the total water bill (not including any

applicable t-axés or fees). .
HOWEVER, the parties understand and agree that if at any time

during the term oFf this agreement t.'t{é rate charged to pther
wholesale consumers, incloding other municipalities; independent

water districts, or vprivately owned water companies, are modified,

either increased or decreased, the rate of charge tb the Purchaser
automatically be modified +to confirm to such rates;

shall
similarly, it is agreed and understood that in the event the amepmt

of the surcharge which is charged to all wholesale Customers
ontside the city limits of Séller, is modified, then tha rate of

surcharge mnto Pu_rc:hasaf shall automatically be modified to conform
It is understood and agreed by the

with such surcharge rate.
parties that modification of the water p'urc:hase.rate and the

surcharge thereon shall be at the discretion of the Seller, City of
The City of Danville shall be regquired to give a written

y sTe 0 :u'_. esss ANG soame s o 1
= i A LU N SRR

JR =g _—
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five (5) month advance notice
any applicable Public Service Commission rulings.
The Purchaser shiall not. consvme more than the monthly

7.
limit without written permission from the Seller except in the case
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EXHIBIT B

Water Rate Agreement

This Agreement made and entered into this 9® day of May, 2013, by and
between the City of Lancaster, referred to herein as the “City”, and the Garrard County
Water Association, referred to herein as the “Association”.

Witnesseth: That whereas by a contract dated March 25, 1970, an arrangement
was made that the rate to be charged for water supplied by the City to the Association
would be subject to modification every five years based on a demonstrable increase in the
cost of performance, such cost not to include increased capitalization of the Lancaster
system.

That whereas this time period was shortened to one year by subsequent agreements and
that the latest one year agreement expires at the close of the day on June 30, 2013 and
whereas this latest one year agreement introduced the concept of a guaranteed minimum
purchase by the Association from the City.

Now, therefore, the parties hereto agree as follows:

1. That the original five year pricing period will continue to be shortened to one
year.

2. That the rate charged by the City for water supplied to the Association will
increase to $1.96 per thousand gallons for the next year. There will be a
Kentucky River Fee of $.16 added. If there is an increase in the Kentucky
River Fee it will be passed on to the purchaser in the next billing cycle after
becoming effective. The increased rate is to take effect on July 10, 2013.
This agreement will remain in effect to June 30, 2014.

3. The Association agrees to a minimum purchase amount to 200 million gallons
per year.

4. That the costs and methodology used to arrive at the price increase noted
above will be reviewed in 2014 by an independent third party to identify any
need for an increase or decrease in wholesale rates.

5. All other provisions of the original contract between the parties will remain in
full force and effect.

Witness our Signatures to duplicate copies hereof this 9" day of May, 2013.

City of Lancaster Garrard County Water Association

By%&%w Mayor By: % . President
Attestzpﬁn 7%7\ Anest“/(/\u}%@\ /7%/00‘/-‘@’




COMMONWEALTH OF KENTUCKY

STEVEN L. BESHEAR KENTUCKY RIVER AUTHORITY JERRY T. GRAVES
Governor B27WILKINSON BOULEVARD Executive Director
FRANKFORT, KENTUCKY 40801
OFFICE (502) 564-2866
FAX (502) 564-2681

KRA K o Martha C. Sippie

Chairperson

Water Users
Dear Whom it May Concern:

The Kentucky River Authority, at its meeting of March 6, 2013, passed a resolution to increase
Tier Il water user fee to 13 cents per thousand gallons. The new rate will be effective July 1, 2013 and
appear on fee billings issued August 1, 2013. This rate increase is necessary to finance reconstruction of
the dams providing your water supply from the Kentucky River. Specifically this increase will finance
reconstruction of Dam 8 at Jessamine County, renovate Lock 1 at Carroliton, renovate Lock 2 at Henry
County and the Design of Dam 10 at Richmond. The Tier | fee will remain at the current level of 2.2 cents
per thousand gallons.

Please take such actions as necessary, in preparation for the new level of fee assessments or call
with any questions regarding this matter.

Smcerely,

>4/ L1+ // //‘Zu//

/ lerry Gfaves
Executive Director

/

KentuckyUnbridiedSpirit.com An Equal Opportunity Empioyer M/F/D
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http://KentuckyUnbridledSpirit.com

EXHIBIT C

WATER PURCHASED BY THE GARRARD COUNTY WATER ASSOCIATION
FROM THE CITY OF DANVILLE

MONTH AMOUNT
May 2012 8,763,785 GALLONS
June 2012 9,936,282 GALLONS
July 2012 9,288,066 GALLONS
August 2012 8,532,137 GALLONS
September 2012 7,187,756 GALLONS
October 2012 6,307,211 GALLONS
November 2012 5,954,604 GALLONS
December 2012 6,599,679 GALLONS
January 2013 6,338,178 GALLONS
February 2013 5,521,586 GALLONS
March 2013 6,148,934 GALLONS
April 2013 5,002,183 GALLONS

TOTAL GALLONS 85,580,401 GALLONS



